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Abstract:

The world is undergoing a profound economic transformation toward a knowledge-
based economy, where innovation serves as a key driver of sustainable growth,
competitiveness, and economic diversification. In this context, this study analyzes the
role of innovation—particularly among start-ups—in stimulating economic growth in
Algeria. An integrated theoretical and quantitative research methodology was adopted,
involving the design and distribution of an electronic questionnaire to a sample of
entrepreneurs and owners of innovative projects in Algeria.

The study found a strong awareness among Algerian entrepreneurs of the importance
of innovation and a clear tendency to adopt it, especially in the development of products
and services, recognizing its positive role in meeting market needs and contributing to
economic growth. The results revealed a strong and positive statistical correlation
between the level of innovation in start-ups and their contribution to growth indicators.
However, the study also showed that the contribution of these start-ups to certain
indicators—such as actual job creation—remains limited in the early stages. It also
identified several fundamental challenges that hinder the full activation of innovation,
most notably difficulties in obtaining funding, heavy reliance on self-financing,
administrative and bureaucratic obstacles, and the limited effectiveness of components of
the support ecosystem, such as incubators, in providing practical support and follow-up.
Accordingly, the study concluded with a set of recommendations aimed at strengthening
the innovation system, improving the start-up ecosystem, and enhancing its role in

supporting economic growth and sustainable development in Algeria.

Keywords: Innovation, economic growth, startups, entrepreneurship, innovation

ecosystem, Algeria.
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Résumé :

Le monde connait une profonde transformation économique vers une économie fondée
sur la connaissance, ou l'innovation constitue un moteur essentiel de la croissance
durable, de la compétitivité et de la diversification économique. Dans ce contexte, cette
étude analyse le réle de I'innovation — en particulier au sein des start-ups — dans la
stimulation de la croissance economique en Algérie. Une méthodologie de recherche
intégrée, a la fois théorique et quantitative, a été adoptée, impliquant la conception et la
distribution d’un questionnaire électronique aupreés d’un échantillon d’entrepreneurs et
de porteurs de projets innovants en Algérie.

L’étude a révélé une forte prise de conscience chez les entrepreneurs algériens de
I’importance de I’innovation et une tendance marquée a 1’adopter, notamment dans le
développement de produits et de services, tout en reconnaissant son role positif dans la
satisfaction des besoins du marché et sa contribution & la croissance économique. Les
résultats ont mis en évidence une corrélation statistique forte et positive entre le niveau
d’innovation dans les start-ups et leur contribution aux indicateurs de croissance.
Toutefois, 1I’étude a également montré que la contribution de ces start-ups a certains
indicateurs — tels que la création effective d’emplois — reste limitée aux premiéres
¢tapes. Elle a également identifié¢ plusieurs défis fondamentaux freinant 1’activation
compléte du role de I’innovation, notamment les difficultés d’accés au financement, une
forte dépendance a 1’autofinancement, les obstacles administratifs et bureaucratiques,
ainsi que la faible efficacité de certains ¢léments de I’écosysteme de soutien, tels que les
incubateurs, en maticre de soutien pratique et de suivi. En conséquence, 1’étude a abouti
a une série de recommandations visant a renforcer le systéme d’innovation, a améliorer
I’écosystéme des start-ups et a consolider leur role dans le soutien & la croissance
économique et au développement durable en Algérie.

Mots-clés : Innovation, croissance économique, start-ups, entrepreneuriat,

écosysteme d'innovation, Algérie.
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Tidd, J & Bessant, J. (2018). Managing Innovation: Integrating Technological, Market and Organizational
Change (6th ed.). Wiley, p.147-149.
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1Cooper, R. G. (2011). Winning at New Products: Creating Value Through Innovation (4th ed.). Basic
Books. p. 58-60.

2UIrich, K.T & Eppinger, S. D. (2015). Product Design and Development (6th ed.). McGraw-Hill
Education, p.115-120.

3Cooper, R. G. (2011). Op.cit. p.60-63.
“Ulrich, K.T., & Eppinger, S. D.Op.cit. p.190-192.
5Tidd, J & Bessant, J.Op.cit. p. 319-320.
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!Cooper, R. G. (2011). Op.cit. p.216-217.
2 Rogers, E. M. (2003). Diffusion of Innovations (5th ed.). Free Press, p. 10-16.
3Kotler, P., & Keller, K. L. (2016). Marketing Management (15th ed.). Pearson Education, p.265.
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Tidd, J., & Bessant, J.Op.cit. p. 117-119.

Cameron, K. S., & Quinn, R. E. (2011). Diagnosing and Changing Organizational Culture: Based on the
Competing Values Framework (3rd ed.). Jossey-Bass. pp. 45-48.2

Barney, J. (1991). Firm Resources and Sustained Competitive Advantage. Journal of Management, 17(1),
99-120.

Burns, T., & Stalker, G. M. (1961). The Management of Innovation. Tavistock Publications. pp. 96-102.4




(Rl ¥ oty 41 1) (g 21 HLY1 1 JgY) )

rOgladll clide g cluil -5

Oo Allad K By el o gi)s Ll ol Y dlie 8 Jead ladaial) e ol
ecnysally dfinall Clscgally laalal) pe Gslail) elld Jady Aspla Gl ae L)
Cipni Le sy Baaa IS8l iy Cijlas ) Jsaasl) Ciags Blaal Cpuliall ing ¢ eDlaalls
Lzl SISV o sgia

rdinl) Gima o Al dalsad) L

Jaxs 3 Lnlal) 25l Jaloe 5Lae¥) 8 32V (g0 Aadatall 4,\S5Y) 5)08)) agd Sar Y
P YIS s A Lasgs alel 1358 ol Liaji i B g clgiaca

e gSal) Cluabually dascsall ddnll —1

Allad Gl Jadug . IS Alall & i) S5 3 Laasla g0 Algall csnsgall Y1 canly
daasSall clubnd) ) BLEYL (JleeY) dujles g da)ay Sl ASL) dles ol
poally ) ddaisl ) aeall asii Sia SISV jaian ) dbalgl) 580l e 8yl
2 i) At Ll 8 Ly pall Sileal) s

:ddlially (3 omd) ig s —2

et (Blgaeld L (51 Taliall Aalgll culaanall (e 4sd Audliall dayng onedl dapda 2o
S QA i L e agilabinly ouSlgiad) Bl apadl iy Gl dadlall
3. el Shne Ll Bae ity Agad] lgian o liall AsS ISSY)

tdagalll g -3

A aolial (e aael) sl Loty Dt Jigaill jabias ) Jgeagl) Lo 508 Jidh

nlas goiig g el JA] ALY CSHAly dangially Bpaall iluwgell daill Zuald

IChesbrough, H. W. (2003). Open Innovation: The New Imperative for Creating and Profiting from
Technology. Harvard Business School Press. pp. 38-40.

20ECD/Eurostat.Op.cit, p. 200-202
3Porter, M. E. (1990). The Competitive Advantage of Nations. Free Press. pp. 119-123.
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'Hall, B. H., & Lerner, J. (2010). The Financing of R&D and Innovation. In B. H. Hall & N. Rosenberg
(Eds.), Handbook of the Economics of Innovation (Vol. 1, pp. 609-639). Elsevier.

2Furman, J. L., Porter, M. E., & Stern, S. (2002). The determinants of national innovative capacity. Research
Policy, 31(6), 899-933.
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! Hall Bronwyn H. & Mairesse Jacques (1995), “Exploring the relationship between R&D and productivity
in French manufacturing firms”, Journal of Econometrics, 65(1), pp. 263—-293.

2 Freeman Christopher (1987), Technology Policy and Economic Performance: Lessons from Japan, Pinter
Publishers, London, pp. 57-60.

3Granstrand Ove (1999), The Economics and Management of Intellectual Property, Edward Elgar
Publishing, Cheltenham, p 85-90.
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Tidd Joe, Bessant John, & Pavitt Keith (2005), Managing Innovation: Integrating Technological, Market
and Organizational Change, John Wiley & Sons, Chichester, pp. 210-215.

2 Moed Henk F. (2005), Citation Analysis in Research Evaluation, Springer, Dordrecht, p. 45-50.

3 Nonaka Ikujiro & Takeuchi Hirotaka (1995), The Knowledge-Creating Company, Oxford University
Press, Oxford, p. 70-75.
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! Fagerberg Jan, Mowery David C., & Nelson Richard R. (2005), The Oxford Handbook of Innovation,
Oxford University Press, Oxford, p. 350-355.

2 Tidd Joe, Bessant John (2013), Managing Innovation: Integrating Technological, Market and
Organizational Change, 5th ed., Wiley, Hoboken. p. 45-47.
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!Lambin Jean-Jacques (2007), Marketing stratégique, McGraw-Hill, Paris. p. 421-423.
?|bid, p. 423-425
3Tidd Joe, Bessant John, op.cit., p. 75-78.
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! Chesbrough Henry (2003), Open Innovation: The New Imperative for Creating and Profiting from
Technology, Harvard Business School Press, Boston. p. 37.

2Tidd Joe, Bessant John (2013), Managing Innovation, op.cit., p. 317-322.
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Press, New York. p. 33-36.
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2Solow, R. M. (1956). A Contribution to the Theory of Economic Growth. The Quarterly Journal of
Economics, 70(1), pp. 70-73.
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“Aghion, P., & Howitt, P. (1992). A Model of Growth through Creative Destruction. Econometrica, 60(2),
pp. 324-330
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'Etzkowitz, H., & Leydesdorff, L. (2000). The Dynamics of Innovation: From National Systems and
“Mode” to a Triple Helix of University—Industry—Government Relations. Research Policy, 29(2), pp. 109—
111.

2Chesbrough, H. W. (2003). Open Innovation: The New Imperative for Creating and Profiting from
Technology, Harvard Business School Press, Boston, pp. 47-49.

3OECD (2010). The OECD Innovation Strategy: Getting a Head Start on Tomorrow, OECD Publishing,
Paris, p. 58.
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o 1.000 |.792 513
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Sig.(2-tailed) |. .000 .000
N 98 98 98
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- B . o 792 1.000 457
'% Coefficient
g Sig (2-tailed) |.000 |- .000
7} N 98 98 98
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**. Correlation is significant at the 0.01 level (2-tailed).
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Model Summary

Model

R

R Square

Adjusted R Square

Std. Error of the Estimate

1

.798°

.637

.629

46917

a. Predictors: (Constant), &N ,Jle¥! 5L 4y
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ANOVA lall Julss 200 94

ANOVA?®
Mean
Model Sum of Squares | Df | Square F Sig.
1 Regression 36.664 2 | 18.332 | 83.280 |.000°
Residual 20.912 95 .220
Total 57.575 97

a. Dependent Variable: oL@y gaill

b. Predictors: (Constant), i<yl ,Jled) sal iy

Spss cilajyde Ao aldeWh callall dlac) (e 1 jlaal)

(0-01 ¢ JE)p=0.000p = 0.000p=0.000 Zisial illsy F = 83.280 Lad

 Gilaa) (ggina JSS 7 3gall o i Lae

cla®y) el e JleeY) 8ol diug U s 5l gag A ko 138

apladl) dadall il 0 21050

Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) .057 .266 212 | .832
By .890 .085 .742 10.441| .000
{2“_5.31.:‘)_2\33..1
i .134 .091 .104 1.463 | .147
Jlee

a. Dependent Variable: galai@y)  gaill

Spss cila da Ao alaeWh Qllall alae) (e 1 jdaal)
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